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CANADA 


CLOISALL offers the widest possible range of 
wall partitioning and finishes which may be 
snapped out and interchanged at will. 
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Shully's Industries Limited and wh 
owned subsidiaries form what is probably 
one of Canada's smallest conglomerate or- 
ganizations. Originally founded to ac- 
quire a family owned fuel oil and heating 
business, the Company subsequently ac- 
quired facilities for manufacture of alu- 
minum products such as doors, siding and 
awnings. This business has been expanded 
to include manufacture of steel "Storall" 
garden utility shelters and special sto- 
rage sheds for snowmobiles and boats. 

The fuel oil division, which is proba- 
bly the largest Metropolitan Toronto fuel 
oil distributor with annual throughput of 
about 16,000,000 gallons, also installs 
and services domestic and industrial hea- 
ting equipment. 

Adsa Acceptance Corporation, operating 
since 1962, is an internal finance company 
servicing only the customers of Shully's 
Industries. It is believed that business 
generated by Adsa Acceptance now makes it 
the most important subsidiary in terms of 
protic contribution: 

Shully's recently acquired Canadian 
rights to "Cloisall", a European designed 
system of movable partitioning that can be 
mounted and demounted without special 
construction or damage to existing surfa- 
ces. The. Canadian rights ‘to’ "“Cloisali” 
have sub-licensed to another company but 
exclusive distributorship for Ontario have 
been retained. 

Management of Shully's is aware of 
the need for continuous product expansion 
and/or acquisition, This has been demon- 
strated by the acquisition of a group of 
three privately owned aluminum building 
products supply companies which was re- 


Financial Summary 


(000,000 omitted) 1968 

Sales $7,883 
Income before Taxes $ 389 
Income Taxes $ 196 
Net Profit $ 194 
Earnings/Share 42h¢ 
Operating Profit Margin 6.92% 
Net Profit Margin Lei 


Return on Invested Capital lors? 


SHULLY'S INDUSTRIES LIMITED 


cently a to on the basis of $350,000 


»O0O0O0 common’ shares. These three 
private companies earned approximately 
$260,000 in pretax profits in the fiscal 


year ending July 31, 1968. 

Metal fabricating is a highly  com- 
petitive field where the lower end of the 
scale is dominated by one-man operations 
and the upper end by primary producers. 
Shully's position in the middle is broad 
enough to avoid the wide seasonal vari- 
ances experienced by the one-man operator, 
but small enough to be selective in choos- 
ing better margined products for manufac- 
ture. 

The fuel oil operation recently 
passed through a difficult period follow- 
ing the introduction of "free service" as 
offered by the major oil companies. Price 
increases have compensated for the extra 
costs and have allowed profit margins to 
recover to levels above previous marks. 

the | price of | Shully's Industries 
shares have more than doubled in the past 
four weeks. Action reflects the removal 
of conversion privilege attached to the 
preference shares, the increase in per 
share earnings (to 18.5 cents from 11.4 
cents) for the six months ending in July, 
and an upward re-evaluation of the price- 
earnings multiple. At $12.00 the shares 
are trading at about 16 times’ estimated 
earnings of 76 cents for the fiscal year 
ending January 1969. If earnings of 
acquisitions were considered for full year, 
overall earnings would be 86 cents per 
share for a 14 multiple. Earnings for 
L969=1970 will sretiect ay full’ year's 
operation of the acquisitions and Cloi- 
sall. 


1967 1966 1965 
$7,104 $6,401 $6,216 
$ 269 S284 $ 284 
ee aley2 $ 146 Ser Loy, 
$ 136 Cenig8 $ 136 
30¢ 31¢ 30¢ 
6.0% 6.6% 5.9% 
1s97 eg h bere 4 
12.62 Tey 2 bees7 


CORPORATE NEWS IN BRIEF 


TRADERS GROUP LTD. - for the six month 
period ending June 30, 1968 reported net 
profit of 1$258/3,294) (57 cents siper, snare 
after prior deductions) compared to 
S2,053,254 )(>2Zecents a) share) for same 


period in 1967. 


While these earnings are for a period 
when interest rates were at a peak, the 
gradual reduction in rates through the se- 
cond half would suggest that interest rate 
sensitive companies may begin to report im- 
proved earnings. 


The finance companies, who not only 
faced the problem of rolling-over short 
term borrowing at higher costs, suffered at 
the hands of a wary public when several 
weak finance companies collapsed. 


Through this period of uncertainty and 
difficulty, the financial operations of 
Traders Group were affected by: a reduc- 
tion in volume of notes, mortgages and ac-— 
counts receivable outstanding by maturity 
while maximum generation of new business 
was held up due to lack of funds; and in- 
terest costs - despite a drop in outstand- 
ing debt - remained disproportionately high 
as what new financing was managed was’ done 
at escalated interest rates. A reduction 
in interest rates would have the effect of 
increasing the spread - the difference be- 
tween cost of borrowing and lending money 
- would increase. Assuming a1Z increase 
in the spread would mean approximately 
$4.0 million in pre-tax profits or about 
$2 million after taxes. 


Traders' other operations, generally 
classed as insurance and industrial--with- 
out which overall earnings could have been 
lower--also stand to benefit from lower 
interest rates and easier availability of 
money. 


BOW VALLEY INDUSTRIES LTD. - the western 


Canadian conglomerate of aviation, drill- 
ing and manufacturing - for the fiscal 
year ending May 31, has earnings on a 


"pooling of interest basis" amounting to 


$1,264,774 (including $400,000 in extra- 
ordinary items) or 52 cents a share. Re- 
vised for comparative purposes, 1967 net 


REVENUE PROPERTIES COMPANY LIMITED 


profits were $1,591,938 (with $239,000 in 
extraordinary items) or 62 cents a share. 


During the past fiscal year Bow Valley 
acquired: Flame-Master Ltd., a manufac- 
turer of propane and gas heating units; 
T. Connors Diamond Drilling Cols irdaeee a 
mine contract driller; and Bullock Wings 
& Rotors Ltd., a helicopter lessor. These 
companies were variously acquired through 
exchange of shares and/or for cash. 


Early this calendar year Bow Valley 
started extensive seismic activity on 
portions of the 50,000,000 acres of land 
assigned.to the Panarctic Oils Ltd. —- the 
joint government and oil industry venture 
for exploring the Arctic for oil and gas. 
A multi-well drill programme is to begin 
early next year. 


Apart from the Panarctic participation 
Bow Valley also acquired an interest in 
709,594 acres of land on share and offshore 
Mackenzie Delta in the approximate area 
where exploratory wells are to be drilled 
by two major oil companies within the next 
year. 


CANADA SAVINGS BONDS - to be dated Nov. 
1, 1968 and maturing Nov. 1, 1982 will be 
available for purchase on October 7th. In- 


terest rate will be 5.752 in) the tigee 
year, 6.50% in second “year7s6./5708ton 
each of next three years, and 7% in each 


of the last nine years or averaging 6.75% 
if held to maturity. This year's issue 
continues the feature begun two years ago 
whereby investors have the option of com- 
pound interest, by which they may leave 
their coupons uncashed in order to earn 
extra interest. In effect, 4a purchaser or 
this series can get back after four- 
teen years $250.00 ($100 original invest- 
ment plus $95.50 in regular interest plus 
$54.50 in compound interest) for each $100 
invested today. 


has 
filed registration of 800,000 common shares 
with the U.S. Securities and Exchange Com- 
mission. Of the total, 500,000 shares are 
from the treasury and 300,000 from princi- 
pals. Company has applied for listing on 
the American Stock Exchange upon completion 
of registration. 


